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From Kindergarten to College—Make Every Dollar Count with a 529 Plan!

A 529 account is a tax-advantaged savings account designed to help families save for education
expenses. Funds in the account grow tax-free and can be withdrawn tax-free when used for qualified
education costs, such as private school tuition, college expenses, or even student loan debt repayment.
These plans are typically sponsored by states and offer various investment options to help maximize
savings over time.

Benefits of the Indiana 529 Plan

The Indiana 529 Plan offers a number of benefits that make it a great choice for
college savings. These include:

1. Tax Advantages: Contributions to an Indiana 529 plan are eligible for a state income tax credit.
Indiana residents may be able to benefit from the credit equal to 20% of the contribution
amount up to an annual limit. This credit can significantly reduce your taxable income and
lower your state tax bill.

2. Tax-Free Growth: Like other 529 plans, the Indiana 529 allows your investments to grow tax-
free. When you withdraw funds to pay for qualified educational expenses, those withdrawals
are also tax-free at the federal level.

3. Flexibility in Use: Indiana 529 funds can be used at eligible colleges, universities, and
vocational schools across the country, and even some international institutions. You can use
the funds for tuition, room and board, books, and other educational expenses.

4. Investment Options: The Indiana 529 plan offers a range of investment options, including age-
based portfolios that automatically adjust based on your child’s age, as well as more
aggressive or conservative options to fit your risk tolerance.

Using a 529 Plan in Your College Planning

A 529 plan is designed specifically to help you save for college and other post-secondary education
costs. Here’s how you can use it effectively:

1. Start Early: The earlier you begin saving, the more time your investments have to grow. Even
small, consistent contributions can add up over time. It’s ideal to open a 529 plan as soon as
possible, especially if you plan to fund your child's college education.

2. Contribute Regularly: Set up automatic contributions, even if they’re modest. Regular
contributions—whether monthly, quarterly, or annually—help you stay on track and take
advantage of compound growth.
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3. Withdraw for Qualified Expenses: When your child is ready for college, you can use the 529
funds for tuition, room and board, books, and other necessary expenses. As long as the
withdrawals are used for eligible expenses, they will be tax-free.

What Else Can You Use 529 Dollars For?

While 529 plans are primarily intended for college expenses, there are a few other ways you can use the
funds:

1. K-12 Education: You can use up to $10,000 per year from a 529 plan for private school tuition
for students in kindergarten through 12th grade. This can be a great option for families seeking
private education options for younger children.

2. Vocational Schools: In addition to colleges and universities, you can also use 529 funds for
qualified expenses at vocational or trade schools, which can be a great option for students
pursuing specialized skills or careers.

Why You Should Open a 529 Plan Even if You Don’t Have Children Yet

You don’t need to have children right now to benefit from a 529 plan. Here’s why opening one now can be
a smart financial move:

1. Time is Your Ally: The sooner you open a 529 plan, the more time your money has to grow tax-
free. Even if you don’t have children yet, starting the savings process early gives you a head
start on future educational expenses.

2. Flexibility for Family Use: If you open a 529 plan and later decide not to use it for your own
children’s education, you can transfer the funds to another family member, such as a niece,
nephew, or even yourself. The flexibility to change beneficiaries makes the 529 plan a great
option for future-proofing your education savings.

3. Tax Benefits: Opening a 529 plan while you’re still in the early stages of your savings journey
allows you to start benefiting from state tax deductions right away. These deductions can add
up over time, making it a smart move even if you don’t have children yet.

4. Planfor Future Needs: Even if you don’t have children today, a 529 plan ensures you’re ready
when the time comes. Whether you’re saving for your own education, a future child’s
education, or a family member’s schooling, a 529 plan is a versatile tool that provides financial
flexibility.

Education costs are rising, but a well-funded 529 plan can help ease the burden and reliance on student
loans. Whether you’re saving for private school, college or future educational needs, this powerful
account ensures your hard-earned money is working for you.

Find Other Helpful Topics

Securities offered through Avantax Investment Services®™, Member FINRA, SIPC.
Investment advisory services offered through Avantax Advisory Services™.
Insurance services offered through an Avantax affiliated insurance agency.
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